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Reported Sunk Off Virginia
Probably fair and eooUr and Wtdntiday.
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Fees Up to 20 Per Cent.

Th arrest of an army omccr by I5r

John B. Do Mund and Sidney H.

Preiser, apoclal agents of the Treas-

ury --Department, acting In

Jtb thn Dnpartmont of Justice.
trip mada this mornlnK In thU city In

connection with the natlon-wld- o bunt

for craft In contracts for war Roods

and eUDDlles for the Government.

Tho arrest. It was staled", la tlio

forerunner of many more,

i, Contractors have been noting

concert with tho grafters, and some,

ot'tne contractors have ncknowledRcd

Ihut they were In tho rinjr and have

told Government officials that it was

Impossible to get army contracts In

VfoshlnKton without suhmltttnE to

Bfafl. Whan Urn word was Eiin
t 4 o'clock yesterday afternoon lo

raid the nmmifactorle and contrac

tors' otllcM all ovur tho United

States, tho special agents and opera-

tives In New York were In readiness

for tho signal.
At 4 o'clock to tlio mlnuto fifty

houses In Manhattan. Urooklyn and

CJuccns were swooped down upon by

9jecJaJ AKcnts De Mund and I'rulfcr.

They had to aid thwu 100 opcratlvoa

ttrnlshrd by tho American I'ruW-ctlv-

Ixsapue. which has lent its services
tb tho nrmartracnt of Justlco for tho

r "

lasl year.
. ... . -1 a tt tm' Wlin amazing quiut"
uere entered and books nnd papers
eolzrd, carried to uutomobllcs and

vo mu uiiik." "
of Justlco In tho Park How

and from thrro forwarded
All necessary papers

lire now In tho hands of tho Treasury
Department.
CONTRACTS WITH DUMMY FIRMS

REVEALED.
'Not all tho houses raided were he-te- it

of tholr books and papers. A

f trreat many of them wero found, in
t. ..vnmin'itlnn nnrmltted. to

4 wo '
I . fren from tho stlfrma of Kraft. Tho

V .papers of thoso house-- s wero un- -

V. touched. In otnor places u was lounu
that contracts for supplies had been

ivcn to dummy llrms and corpora-

tions, behind which wero tho em- -
Ipiorers of tho tcnof,Taphcrs,

and other olllco omployuca

tonstltutlntr the dummy linns.
" Included In tho list of contractors
raided wero tboso holdlnc contracts

H, uniforms, coats, MicUcrs. and shlp- -

Italds In this city worn In proi?rrM
asaln to-d- and ovulenro, it was
..ih was bcinc jrathcrud ucalniit men
high In tho army service. That tho
headquarters of tho rlni; Is In Wash-

ington there la no doubt, iccordlns to

the Investltrators: and that tli. graft-
ers could carry out their promises to

(Contlnuod on KlRhtn i
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JEREMIAH O'LEARY. PHOTO-
GRAPHED TO-DA-

AMERICANS 1
FOES CHIEF HOPE.

SAYS BONAR LAw

Troops' Rapid Arrival Thwart-
ed German Scheme to

Use Up Allied Reserve.

LONDON, Juno results
havn Justlflivl tho unity of command,"
Chancellor Itonar Law declared In tho
House of Commons this afternoon.

"It was a part of tho Gorman
scheme to uso up tho Allied reserves
beforo tho arrival of tho Americans.
It has failed. Tho Americans are In!"

Tho statcmont was 'rooted by an
outburst of choerlns.

(Mr. Itonar Law read extracts from
tho minutes of tho last Supremo Wnr
Council which was held at Versailles
to support his statements,

Tho ChnnccMor oald that American
troops wero pourinir Into Franco and
had reached a flpuro which n fow
months nijo would havo been thought
imiossihlo. American military co-

operation, ho continued, would not be
limited 'by the lack of tratibport
. The Allien havo boen forced to glvo
much ground, Mr. Ilonar Ijtrw eald,
but tho enemy has not attained ono
strategic object.

''Aftor thrco days of attack tho
Austrian offonslvo has not secured
tho objectives hoped for on tho first
day," said Mr. Honar Law regarding
tho Italian front. Ho udded that
there wix.i reason to hellcvo that the
Inltlntlvp for tho Austrian offensivo
had come from Hc.rlln.

TUf Chnncellnr s.ild Hut dunne
April and .Mny the world's production
of flu).s ueeded their ilestructlon
lor the lirst time since ihi Inaueu-ratio- n

Of submailnc warfare.

I.
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NAVAL GUNNERS HIT 0 BOAT

WHEN U. S. SHIP IS ATTACKED

OFF THE VIRGINIA CAPES

DECLARES QUEARY

WAS HALF CRAZED

AS HE FLED WEST

Lyons, Witness at John
O'Leary's Trial, Says Jere-

miah Feared U. S. Agents. '

While Jcmemlah O'Leapf, broURht

back from Sara, Washington, this
morning to answer charges of treason
nnd espionage, was being arraigned

before Judgo Learned Hand, In an

adjoining courtroom In tho federal
Building Arthur L. Lyons was re-

lating on the witness stand tho story

of Jerry's flight to the northwest Tho

return of tho fugitive lent added In-

terest to tho trill of his br.thcr, John,

for conspiracy to olretruc. Justlco In

aiding his escape.

When .Icrcmlnh O Uarv was ar--

ralgncd ho pleaded not guilty. Tno!
pnnrt njinouncea tnai mere was ho

ball In such cases, am". O'Lcary was

committed to the Tombs.

Lyons was the llrst witness called

by tho Government y. llo wai
Jeremiah O'Leary's confidential in

vestigator In his law business, nnd

was ono of tho principal figures In tho

Irish ugltator's attempt to fleo from

Justice.
Th rlp to Washington was a

nlghtmaro for Lyons, according to

Lyons'a testimony. O'Lcary was
crazed by tho fear of Government
agents, he said, und saw Secret Ser-

vice men In every railway compart-

ment, in ovcry hote.l lobby. Half way

across tho continent he changed h:s
plans and Lyons said bo was 'orced
to glvo In continually to tho aberra-

tions of tho half-craze- d fugitive.
Lyons was nermua and lldgity

when ho appeared In tj court room

this morning in custody of an agent
for tho irnltcd States Department of

Justice. His nervousnesi soon woro

oft as soon as ho took tho witness

stand, however, and under question-in- g

of Assistant I nlted States Attor-
ney Karl 11. llarnes ho told tho story

of tho flight distinctly and with sent-nulo-

regard for detail.
TRACE O'LEARY'S ACTIONS BE-

FORE HIS DISAPPEARANCE.
The actions of Jeremiah O'Lcary

the three days preceding his disap
pearance wero traced In detail by
Lyons, who was with him much of
tho time. On May 3. Lyons testified,

Jeremiah called him to the O'U-ar- '

homo, at No. 1229 .Madison Avenue,

and told him lie wan bring thadoived (

by Secret Service men. anil invited
him for a walk to prove It. After
wnlklng .ibuut .1 block Jerry Mopped

and pointed to .1 m.in koiiu' d.btuniH
behind. "There's one." he sa.d.

On the night of May 6. John.
O'Leary called at Lyons's home, No.

141C Kaat 15th .Stre.'t, Brooklyn, and
took him In an automobile to tho
O'Leary home, wheie they were Joined
by Jerry, according to th witness.
Then followed, according to Lyons's

(Continued on tiUUi I'agv.j
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Another German Raider Re- -

ported Sunk by American
Submarine.

OIL RISES TO SURFACE.

Crash of Torpedo Explosion
Heard Through Microphone

of U. S. Craft.

AN ATIANTIC POUT, Juno 18.

Members of the crew of an American
steamship arriving here y ro- -i

ported nn encasement with n German
submarine off thovVlrglnlu Capes yes-

terday In which the ship's naval gun-

ners made aclem hit nnd cither Wnk
the undorseu craft or disabled her.

Tho American vessel was not dam-nge- d.

A feat rarely accomplished In this
war the kinking of a submarine by1

another submarine was reported to.
day to tho credit and glory of .n

American undur-st- a. boat operating
against tho Hermans off the Virginia

Capes last Friday.
Ofllcers of nn American liner, ur- -

riving at an Atlantic port y front

Havana, were told tho ftory of the
submarine's victory by the otllcors of

the American conquering craft while

the passenger ship lay nt anchor In-

side the Capes, whither she had
sought shelter nftcr wnrnlng of the
presenco of Herman prowlers,

"Wo put Into Chesapeake Hay on

Monday," said tho one relating tho
story of tho strange comb.it. "and an-

chored close to a submarine mother-shi-

Alougsldo this craft an Ameri-
can 'sub' was lying. OIHeors of the
submarine visited our ship nhd told
us of their exploit.

"They woro cruising off tho Capes
on Friday, they said, submerged and
with only tholr perlscopo showing;
their object was to encounter ono of
tho German raiders. If possible, und
'engage him. Thoy caught sight of a
submarine slowly cruising, awash, ap-

proached undiscovered, took their
bearings nnd then let go a torpodo.

"Through tho microphones they
heard tho crash of tho explosion, In-

dicating a hit. Tho American 'sub'
immediately rose to the surface and
madu slowly uhcad. Soon It c.imo to
a patch of black oil on tin surface of
the sea, which spelled the doom of the
German. Thoro was not a stiiv.vor,
nor a scrap of wrcck.ig' - Just thli
grim patch of oil t mark the passing
of tho enemy ship."

NO CHANGE OF PEACE

ON JUST BASIS YET

SHOWN. SAYS ORLANDO

Annihilation of Italian Pe. pie I'rel-erabl- e

to Dishorn i able Settle-

ment, He Tells Deputie-- .

ItOMU. Juno 18."Annilnliitlon of the
Italian people Is to a dis-

honorable ixiace." I'romler OrlanOo (lr
clare-d-. In addressing tho Clmintwr of
Deputies ycteraay.

"The Crovrrnment will ntuliit no op-

portunity of concluding u lust and
honorable peace, lint not a ulntrlA po-- 1

Ibillty of jiuch a emo haa cvtr Jtt
tbgwa luU,"

TO
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Some So Riddled That
Only Forty Men Are Left

.One Loses All Its Of--

ncers except
WITH TIU; FRENCH ARMIES IN THE FIELD, June 18 (United

Press). American troops inflicted great losses on tuo Gent an rhock

divisions men) in the recent. lixhtlnj; on the Mime ffP'., icoml-int- (

lo German prisoners.

Some companies were reduced to forty infantrymen. Others lost

i.veniy-liv- e out of sixty-on- e riflemen. One of the machine gun section.,

was reduced from seventeen to five men. One. battalion ol the

r.isiliers lost all its officers except on:.

BY 40
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Pershing Cables Details of How They Out-

fought a Greatly Superior Force.
AMERICAN REPORT

WASHINGTON, June 18. The following communique from Gen.

I'ershing was made public

communique

important
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night of 13 t an American patrol thirteen

operating in Picardy into an ambush of forty Germans. Despite

inferiority in numbers, greater part of patrol its way through

enemy returned to Fierceness of lighting may be

judged fact that nearly of returned been

u ounded.
"Particulars destruction of hostile planes ol li- - - - -

reported in of
"Destruction uerman planes occurred during

,'uurse firht between American patrol croup twelve

lifleen German Albatross scouts.

une.

stated whom credit destruction plane, officially confirmed
French Corps, due. The second hostile destroyed

S.l.S o'clock morning Mihiel. Here enemy biplane

Hanover tvne attacked Lieuts. Meissner. Wirblow
Taylor. During course

into and was

have been
occupied by troops.

Picardy,
tfcry fiRhtlng moderate intensity

Patrols been active Picardy, Lorraine Vosgcs,

!u're a hostile raid was
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IS HELD
ITALIAN TROOPS DRIVEN

THREE MILES AT SOME

24.000 GERMAN TROOPS

CUT PIECES

MARN

AMERICANS

Companies

Battalion

thirteen American soldiers
AMBUSHED GERMANS;

NEARLY BACK-WOUN- DED

FRONT BATTLE

BACK
POINTS

Reports to London Say the Austrians
Have Gained on Extreme Ends of
the Piave Line, Although Rome
Asserts the Whole Front Is Held.

LONDON, June 18. The Austrian! have driven forward
again at the extreme endt of the Piave line and menace both
Italian flank in the river region, it was learned authoritatively
this afternoon.

At Montello, the enemy hat advanced four miles and occupied
two-thir- ds of the high ground. If the occupation of the crest is

completed, it it faarfd the Austrian might turn the whole Piave
line, but the Italians are confident they can avoid this danger.

In the marsh land on the lower Piave, the Austrians have ed

on the 15-mi- le front between Zenson and the sea "to the
depth of thrae miles at several 'lAtfnts. This thrust is a direct
move upon Venice.

The Austrians, according to the

Hie west bank of the" Piave .from the

Hend. .They have thrown fourteen

i.ndcr (he Italian fire.

The Drlllsh held the post of honor

tiiey rose to the occasion is shown by

the results of the enemy attack

carried out the most successful offensive."

The Austrians undoubtedly

are to

livening Standard,

Gonegliano to

across fiver. These are

in the mountains, 'now weil

the of a correspondent
it was British who

to sweep into

Austrians to their

crush Italy, the lattcr's achievement in first onslaught is

assurance that she is of defending position.

Tlic Germans not likely

now occupy

railway the Zenson

bridges the

and

remark thst

suggest that the

'noped the plains and

permit the slacken

but resisting the

capable her

efforts. Should they be compelled to send assistance, their strength on

the western front would be correspondingly weakened.

AUSTRIANS HELD EVERYWHERE,

SAYS THE WAR OFFICE IN ROME

Statement Issued at Midnight Declared That
Two Attempts to Cross Piave Were Blocked.

ITALIAN REPORT
ROME, June 18. In their attacks between Zenson and Fossalta,

along the Piave, the Austrians- - have been stopped everywhere, says an

niricin! statement issued at midnight by the Italian War Office. In the

mountain region and around Montello there have been no infantry attacks

by the enemy.

The Allied troops have taken several hundred additional prisoners

and some machine guns. The official statement reads as folows:

"On the mountainous front and around Montello the

enemy did not- - renew his infantry attacks. During" the day a

successful thrust was carried out by our troops. We occupied

several positions, capturing machine-gun- s and some hundreds

of prisoners.

"Important actions developed south of Montello anJ along

the Piave in the zone between Zenson and Fossalta, but the

enemy everywhere was stopped by our counter-attack- s. Sev-

eral hundred prisoners were left in our hands.

"finemy attempts to cross the river between Ma'serada and

Candelu (northeast of Treviso, were bloodily repulsed. On the

Lower Piave other counter-offensiv- e actions in the course of

development resulted advantageously for us."

AUSTRIAN FORCE EXCEEDS 1,000,000.

Austria's entire effective military strength already has been thrown

into the Italian drive, according to a semi-offici- statement today.

Of Austria's total of 92 divisions (1,10-1,00- 0 men), 71 divisions

(892,000 men), already have been identified on the Italian front. So far'


